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INDEPENDENT AUDITORS' REPORT 

Board of Direclors 
Sabine Association for Retarded Citizens, lnc 
M any, l.ouisiana 71449 

A NEat JACKSON, JR , CPA 
1926 1999 

W e have audited the accompanying statement of financial position oflhe Sabine Association for Retarded Citizens, Inc., 
(a non-profit organization) as of June 30, 1999, and the related statements of activities, cash flows, and functional 
expenses for the year then ended. These financial statements are the responsibility of the Association's management. 
Our responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in G0v~nunent Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the financial position 
of the Sabine Association for Retarded Citizens, Inc., as of June 30, 1999, and the changes in its net assets, cash flows, 
and functional expenses for the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Government Auditine Standa[~l~, we have also issued a report dated November 17, 1999, on om 
consideration oftbe Sabine Association for Retarded Citizens, Inc.'s internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

Our audit was perform ed for the purpose of rosining an opinion on the financial statements of the Sabine Association 
for Retarded Citizens, Inc., M any, Louisiana, taken as a whole. The accompanying supplemental inform ation schedules 
listed in the table of contents are presented for purposes of additional analysis and are not a required part of the financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of the financial 
statements and, in our opinion, is fairly stated, in all m aterial respects, in relation to the financial statements taken as a 
whole. 

H ines, Jackson & H ines 
Natchitoches, Louisiana 
Novem ber 17, 1999 

- MEMBERS - 
American Institute of Certified Public Accountants * Society of Louisiana Certified Public Accountants 



ASSE'1S 
Cash 

SABINE ASSOCIATION FOR RETARDED CITIZENS. INC 

JUNE 30,1999 

Receivables 
State of I.ouisiana, Departm ent of Health and Hospitals, 
Office for Citizens with Developm ental Disabilities 
Contract work 
Other 
lnlercompany receivable 
lnventoly 
Prepaid expenses 
DeposJls 
Com munity residential developm ent cost 
PIoperty and equipm ent, net 

Total Assets 

LIABII.ITIES 
Accounts payable 
Trade 
Compensation 
Payroll taxes 
Property taxes 
Com m issions 
Accrued interest 
Accrued provider fees 
Inlercompany payable 
l.ong-term debl 

NFT ASSETS 
Unrestricted 
Temporarily restricted 

Total Net Assets 

Total Liabilities and Net Assets 

The notes to the financial statem ents are an integral part of this statem ent. 

EXttlBIT A 

434.804 

201,152 
92,490 
12,261 
514,385 
34,995 
3,165 
1,465 

43,399 
634,629 

$ 51,770 
62,757 
4,535 
1,420 
1,380 
714 

10,091 
514,385 
308,675 

955.727 

956,285 
60,733 

1,017,018 

$ 1,972,745 
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.gAR1N E A~g~goC~IA'I'ION FOR RETARDED C]q'IZEN S |NC 

M ANY, LOUISIANA 

FOR THE Y EAR ENDED .11 INE 30. 1999 

1.JNRESTR1CTED NET ASSETS 
Support 
M edicare 
Patient liability 
Contract W ork 
Adult Day Service Fees, Stale of Louisiana, Departm ent of Health 
and Hospitals, Office for Citizens with Developm ental Disabilities 
State of Louisiana, Department of Social Services-LRS 
Rentals 
lntercom pany transfers 
l.ouisiana Departm ent of Transportation and Developm ent-Grant 
Group I lom es 
Supported Independent laving 
Other 
Net Assets Released from Restrictions 
Depreciation on restricted assets 

Total Revenues, Gains and Other Support 

EXI'ENSES 
Program Services 
M anagem ent and General 
]nlercom pany transfers 

Total Expenses 

Increase in Unrestricted Net Assets 

TEM PORARILY RESTRICTED N ET ASSETS 
Current depreciation on restricted assets 

lncrease/(Decrease) in Temporarily Restricted Net Assets 

INCRI",ASE IN N ET ASSETS 

NET ASSETS, Beginning of year 

N ET ASSETS, End of year 

The notes to the financial statements are an integral part of this statem ent. 

EXIIIIllT B 

1,619,529 
106,548 
454.821 

319,406 
5,474 
13,250 
192,679 
22,354 
239,249 
39,804 
21,923 

15.306 

3,050,343 

2,095,967 
604,345 
192,679 

2.892.991 

157,352 

{15.306) 

(15.306) 

142,046 

874.972 

$ 1,017,018 



SABIN E ASSO CIATION] FO R RETARD ED CITIZI(N ~ tN C 

M ANY, LOUISIANA 

FOR THE Y EAR ENDED JUN E 30 1999 

CASII FLOW S FROM  OPERA TING ACTIVITIES 
Change ill net assets 
Adjustments to reconcile change in net assets to 
net cash used by operating activities 
l)eprcciation 
Gain on sale of assets 

(Increase)/decrease in operating assets 
Receivables 
Inventory 
Prepaid expenses 

lncrease/(decrease) in operating liabilities 
Accounts payable 
Trade 
Com pensation 
Payroll taxes 
Property taxes 
Com m issions 
Accrued interest 
Accrued provider fees 

Net Cash Provided By/(Used In) Operating Activities 

CASI 1 FI.OW S FROM  INVESTING ACTIVITIES 
Purchase ~3f property, buildings and equipm ent 
Proceeds from sale of equipm ent 

Net Cash Provided By/(Used In) Investing Activities 

CASI] FLOW S FROM  FINANCING ACTIVITIES 
Principal repaym ents on long-term debt 

Net Cash Provided By/(Used In) Financing Activities 

NET INCREASE lN CASH 

CASt t, Beginning of year 

CASll, End of year 

The notes to the financial statements are an integral part of this statement. 

JgXIlIBIT C 

142.046 

80,979 

(3,000) 

(7,773) 
(987) 

14.067 

(6,778) 
6,496 
803 

(174) 
(1,376) 
(1,019) 

, (2,028) 

221,256 

(50,692) 
3,000 

(47,692) 

(60,420) 

(60,420) 

113,144 

321,660 

L  434.804 
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COM PENSATION AND RELATED EXPENSES 
Salaries 
Payroll taxes 
W orkm an's com pensation insurance 
Employee benefits 

EXIflBIT D 

M anagem ent 
Program Services and General Total 

$ 860,455 
64,429 
4,586 
16.050 

$ 319,545 
23,266 
29,690 
8.928 

$ 1,180,000 
87,695 
34,276 
24,978 

Total Com pensation And Relaled Expenses 945,520 381,429 1,326,949 

OCCUPANCY EXPEN SES 
Depreciation 
Insurance 
Interest 
Property taxes 
Rent 
Repairs and m aintenance 
Utilities 

Total Occupancy Expenses 

TRANSI'ORTATION EXPENSES 
Fuel and oil 
Depreciation 
Insurance 

l.ease expense 

Total Transportation Expenses 

OTI IER EXPENSES 
Bad debl 
Central office expense 
Client recreation 
Clothing and other personal item s 
Com m issions 
Contract services 
Depreciation 
D ues 
Food 
Insurance 
lnlercst 
1 ,icense 
Leases 

41,679 
6,609 
28,233 

0 
0 

30,708 
34,311 

270 
3,098 
823 

2,685 
29,127 
20,195 
14,674 

41,949 
9,707 
29,056 
2,685 
29,127 
50,903 
48,985 

141,540 70,872 212,412 

38,509 
22,570 
6,824 
27,204 

4,147 
2,549 
12,121 

0 

42,656 
25,119 
18,945 
27,204 

95,107 18,817 113,924 

568 
198,523 
2,621 
22,681 
6,503 

111,234 
11,433 
334 

105,940 
2,766 

0 
3,807 
1,146 $ 

The notes to the financial statem ents are an integral part of this statem ent. 

568 
256,684 
2,621 
22,681 
6.503 

111,234 
13,911 
2,326 

105,940 
11,169 
1,669 
3,822 
1.146 
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RARINE A,'qROC1ATION FOR RETARDED CITIZENS. INC 

RTATEM ENT f)F F1 ]NCTION AI. EXPEN SES (CON TINUED 

OTItER EXPENSES (CONTINUED) 
M aterials 
Othel 
Postage 
Professional fees 
Provider fees-DttH 
Repairs and m aintenance 
Supplies 
Telephone 
Training 
Travel 

Total Other Expenses 

Total Functional Expenses 

M anagem ent 
program Services and General 

0 

EXIIIBIT D 

0 $ 
1,758 
2,065 
24,798 

0 
4,464 
15,591 
9,347 
1.748 

188,298 
7,113 
2,065 
40,746 
124,425 
39,121 
90,379 
12,099 
1.748 

21 738 759 

913,800 133,227 1,047,027 

The notes to the financial statem ents are an integral part of this statem ent. 



SABINE ASSOCIATION FOR RETARDED CITIZENS. 1NC 
M ANY. LOUISIANA 

JUNE 30. 1999 

NOTE 1 SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES 

REPO RTING ENTITY 

qtlc Sabine Association for Retarded Citizens, Inc., is a quasi-govern m ental, nonprofit organization incorporated August 

13, 1970, whose purpose is to a) promote the general welfare of mentally retarded citizens everywhere (at home, at 
school, in the community, and in institutions), b) aid the parents and families of mentally retarded citizens iu the solution 
of personal, family and social problems arising from mental retardation, c) cooperate with all public and private 
agencies, organizations, groups and individuals working for the welfare of mentally retarded citizens, d) promote through 
dissem ination of iuform afion to the general public, a fuller and m ore sympath etic understanding of the problem s of 
mental retardation, their wide prevalence, and consequential social implications, e) help provide facilities for evaluation, 
care, treatment, education and employment of mentally retarded citizens, 0 research into all phases of mental retaldation: 
The causes, prevention, m edical and social treatm ent, special educational m eth ods, and opportunities for clnploym ent, 
g) train and educate both professional and nonprofessional persolmel for work in the field of mental retardation, h) serve 
as a clearinghousc of inform ation concerning m ental retardation and activities on behalf of the m entally retarded in 
Sabine Parish, 1) help foster local, state and national legislation on behalf of mentally retarded citizens. 

"lhe Association operates three separate divisions. One, the Adult Habilitation Program, receives funding from the Slate 
of Louisiana, Departm ent of Health and Hospitals, Office for Citizens with Developm ental Disabilities to providc adult 
day services for a m inimum of 44 clients for at least 240 days each year. Two, Sabine Productions, a totally self- 
supportive sheltered workshop program , generating revenues through contracts with private individuals and companies 
for th e provision of services perform ed by th e m embers of the workshop. No federal financial assistance of any type is 

icceived by Sabine Productions. Three, Group residential services, which operates six (6) group homes for the benefit 
of m entally handicapped individuals. The purpose of the group hom es is to provide for the needs of m entally 
handicapped individuals in the area of appropriate residential living. The Com m unity Hom es receive funding fi-onl the 
United States Departm ent of Health and ttum an Serviees, M edical Assistance Program , Title XIX, M edicaid, as 
administered by the State of Louisiana, Departm ent of Health and Hospitals. The Sabine Association for Retarded 
Citizens Community Homes division reimburses the Adult Habilitation Program for actual expenses incurred by the 
program to provide day training and supervision to participating group hom e residents. 

CA SIt 

Consistent with FASB 95, Statem ent of Cash Flows, The Association defines cash and cash equivalents as not only 
eunency on hand but also dem and deposits with banks or oth er financial institutions and other kinds of accounts that have 
the general characteristics of dem and deposits in that the custom er m ay deposit additional funds at any tim e and also 
effectively m ay withdraw funds at any tim e without prior notice or penalty. 

PROPERTY AND EQUIPM ENT 

Donations of property and equipment are recorded as support at their estimated fair value. Such donations are reported 
as unrestricted support unless the donor has restricted the donated asset to a specific purp ose. Assets donated with 
explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment 
are reported as restricted support. W hen donor stipulations are absent regarding how long those donated assets m ust be 
m aintained, the Association reports expirations of donor restrictions when the donated or acquired assets are placed in 
service as insh'ucted by th e donor. The Association reclassifies temporarily restricted net assets to unrestricted net assets 
a! that lim e. Properly and equipm ent are depreciated using the straight-line m ethod. 



M AN Y . I.Ol HR1AN A 
N Oq'E,q TO THE FIN AN CIAL STATEM ENTS (CON TIN1 JED 

JUNE 30. 1999 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

NET ASSETS 

The Association has elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial 
Statem ents of Not-for-Profit Organizations." Under SFAS No. 117, the Association is required to report information 
regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily 
restricted net assets, and permanently restricted net assets. 

PROM ISES TO G IVE 

Contributions are recognized when the donor m akes a prom ise to give 1o the Association that is, in substance, 
unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the 
lcstrictions expire in the fiscal year in which the contributions are reported as increases in temporary or permanently 
restricted net assets, depending on the nature of the restrictions. W hen a restriction expires, temporarily restricted net 
assets are reclassified to unrestricted net assets. 

CONTRIBUTIONS 

The Association has elected to adopt Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for 
Contributions Received and Contributions M ade." In accordance with SFAS N o. 116, contributions received are 
recorded as unrestricted, temporarily restricted, or perm anently restricted support depending on the existence and/or 
nalure of any donor restrictions. 

ESTIM ATES 

The preparation of financial statements in conform ity with generally accepted accounting principles requires management 
to m ake estim ates and assumptions that affect certain reported am ounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

INCO M E TA XES 

The Sabine Association for Retarded Citizens, Inc., is exempt from incom e taxes under Internal Revenue Code Section 

501(c)(3). 

NOTE 2 RESTRICTIONS ON ASSETS 

Restrictions on assets at June 30, 1999, relate to vans obtained by the Association through Section 16 of the Federal 
Transit Act which provides grants for the specific purpose of providing transportation services to elderly and 
handicapped persons for whom mass transportation services are unavailable, insufficient or inappropriate. The program 
is adm inistered by the Louisiana Departm ent of Transportation and Development. Disposition of the vehicles must have 
DOTD approval, m ust be in conformance with the provisions of OM B Circular A-102, Attachm ent N and a portion of 
the funds received m ust be returned to DOTD in proportion to the original percentage of federal funds contributed. 

It is th e policy of the Association to am ortize the asset restriction over its estim ated useful life using the straight-line 
m ethod. 



NO TE 3 CASH 

M ANY, LOUISIANA 
NOTES TO THE FINANCIAI, STATEM ENTS (CONTINI JED 

JUNE 30, 1999 

AI June 30, 1999, the Association had cash totaling $434,804, as follows 

Petty cash 
Demand deposit accounts 
Interest bearing accounts 

$ 265 
89,119 
345,420 

At June 30, 1999, the Association had $445,173 in bank deposits. These deposits were secured from risk by $266,704 
of federal deposit insurance and $438,186 (market value) of pledged securities held by the custodial banks in the name 
of the fiscal agent. 

NO TE 4 RECEIVABLES 

The Sabine Association for Retarded Citizens, Inc., entered into a contract with the State of Louisiana, Departnaent of 
tlealth and Hospitals, Office for Citizens with Developm ental Disabilities to provide habilitation programm ing to a 
m inimum of 44 clients per m onth during the period July 1, 1998 to June 30, 1999. At tile end of each m outh, a payment 
requisition is forwarded to the Offi ce of Com nm nity Services requesting paym ent for services provided to clients during 
lhe m onth ended. 

The Association received a license from the State of Louisiana, Department of Health and I Iospitals, Offi ce for Citizens 
with Developmental Disabilities to provide for the needs of clients who are residing in superv ised aparhnents during the 
period October 1, 1998 to Septem ber 30, 1999. A t the end of each m onth, a paym ent requisition is fol~valded to the 
Offi ce for Citizens with Developmental Disabilities requesting paym enl for services provided to clients during the m onth 
ended. 

The Association has also entered into several contractual agreements to provide ground keeping services, janitoria 
services and contract labor to various local businesses and governm ental entities. 

A I June 30, 1999, receivables, excluding iutercompany, consisted of the following 

Slate of Louisiana, Departm ent of Health and Hospitals, Offi ce 
for Citizens with Developm ental Disabilities 
Contracts receivable 
Other 

Total 

NOTE 5 PROPERTY AND EQUIPM ENT 

$ 201,152 
92.490 
12,261 

$ 305.903 

All property and equipment are stated at historical cost. Depreciation is charged as an expense against operations and 
has been provided over the estim ated useful lives using the straight-line m ethod. The estim ated useful lives are as 
follows: 

Buildings 
Autom obiles 

15-20 years 
5 years 

Furn iture and fixtures 
M achinery and equipm ent 

7-10 years 
5-7 years 

10 



SABINE ASSOCIATION FOR RETARDED CITIZEN.q INC 
M AN Y . I.C)I ILqlAN A 

N OTES TO THE FIN AN CIAl. STATEM ENTS fCf')NT1N1 Yfi.h 

,IUNE 30. 1999 

NOTE 5 PROPERTY AND EQUIPM ENT (CONTINUED) 

A smnmary of property and equipment at June 30, 1999, is presented below: 

Land 
Buildings 
Furniture and fixtures 
Autom obiles 
M achinery and equipm ent 

Total 

Accumulated 
__  Cost Deprecia!i0n _  N et 
$ 46,200 $ 0 $ 46,200 

613,023 146,064 466,959 
37,902 36,340 1,562 
168,263 94,081 74,182 

Depreciation 
T~s Year 

$ 0 
41,425 

546 
25.119 

__  247,032 201,306 45,726 __  13,889 

The Association's autom obiles were partially funded by Urban M ass Transportation Capital Improvem ent Grants and 

are subject to the applicable restrictions described in Note 2. 

M aintenan ce and repairs are charged to operations when incurred. Betterm ents and renewals are capitalized. W hen 
property and equipment are sold or otherwise disposed of, the asset account and related accumulated depreciation 
account are relieved, and any gain or loss is included in activities. 

NOTE 6 LONG-TERM  DEBT 

The Sabine Association for Retarded Citizens, Inc. long-term obligations consists of the following 

Com nm nity Residential Developm ent Fund Loan - The Association is obligated for the 
repaym ent of funds borrowed from the State of Louisiana, Department of Health and Hospitals 
to start the group hom es operated by the Association. Negotiations are continuing to detem aine 
the terms and repayment schedule for this obligation. $ 32,427 

Installment Note (Group Home ~13)-$90,000 Installment note, dated April 18, 1997, due in 
monthly installments of $1,140 through April 18, 2007; interest at 9% , secured by home #3. 75,344 

Installment Note (Group Home #4)-$80,000 Installment note, dated April 18,1997, due in 
monthly installments of $1,013 through April 18, 2007; interest at 8%, secured by home #4. 66,968 

Installment Note (Group ttome #5)-$80,00~J Installment note, dated April 18,1997, due in 
monthly installments of $1,013 through April 18, 2007; interest at 8%, secured by home #5. 66,968 

lnstathnent Note (Group Home #6)-$80,000 Installment note, dated April 18,1997, due in 
monthly installments of $1,013 through April 18, 2007; interest at 8%, secured by home #6. 66,968 

Total debt 

Less: Current m aturities 

Net Long-Term Debt 

308.675 

{28.351) 

$ 280,324 

11 



SABINE ASSOCIATION FOR RETARDED CITIZRN R INIf 

M ANY, LOI.JISIANA 

JUNE 30, 1999 

NOTE 6 LONG-TERM  DEBT (CONTINUED) 

Scheduled maturities of long-tern) debt are as follows: 

Year Ending 
Jane 30, 
2000 
2001 
2002 
2003 
2004 

Therea~er 
Total 

NOTE 7 LEASE OBLIG ATIO NS 

$ 28,351 
30,556 
33,422 
36,289 
39,395 

_  140,662 
308,675 

The Sabine Association for Retarded Citizens, Inc., is obligated under certain leases accounled for as operating leases
. 

Operating leases do not give rise to property rights or lease obligations, and therefore, the results of the lease agreements 
are not reflected in the Association's financial statem ents. 

The Sabine Association for Retarded Citizens, Inc. rents ils prem ises under an operating lease. The lease is for a one 
year term ending on November 30, 1999. The lease provides for payments to tile lessor of two thousand dollars ($2,000) 
each m onth of occupancy; the cost of which is allocated between the Adult Habilitation Program and other Association 
program s based upon the area utilized by the respective program . 

The Sabine Association for Retarded Citizens, Inc., does not participate in any capital lease arrangements 

NO TE 8 EM PLO YEE RETIREM ENT SYSTEM  

All employees of the Association are protected by the Social Security System . All employees contribute 6.2% of their 
total salary to the system , while the Association contributes a like anaount. For the year ending June 30

, 1999, total 
connibulions to the system were $139,902, of which the Asso ciation contributed $69,951 and employees contributed 
$69,951. Total payroll covered by this system for the year ended June 30, 1999 was $1,180,000. Any future deficits 
in this system will be financed by the Federal government. The Association has no further liability to the system . 

NO TE 9 COM PENSATED ABSENCES 

Association em ployees are entitled to certain com pensated absences based on their length of employm ent 

1-3 years 
3-5 years 
5-10 years 
10-15 years 

Over 15 years 

HOURS EARNED 
PER YEAR 

48 
72 
96 
144 
192 



M AN Y. LOUISIANA 

JUN E 30. 1999 

NOTE 9 COM PENSATED ABSENCES (CONTINUED) 

All leave is accnled on a monthly basis and may be used in increments of less than a full day. A maximum of eighty (80) 
hours may be carried to the next accounting year. All unused leave in excess of forty (40) hours is forfeited at the end 
of each accounting year. 

NO TE 10 INTERCOM PANY RECEIVABLES AND PAYABLES 

A sunanaary of intercompany receivables and payables at June 30, 1999, is as follows 

Group Hom es 
Adult Habilitation 
Shelter workshop 

Due From 
Other Units 

$ 432,391 
81,994 

0 

Due To 

Other Units 
$ 81,994 

0 
432,391 

NOTE 11 LITIGATION 

The Sabine Association for Retarded Citizens, Inc. was not involved as a defendant in any litigation at June 30, 1999 

NO TE 12 STEW ARDSH IP~ COM PLIAN CE, AND ACCOUNTABILITY 

The Sabine Association for Retarded Citizens, Inc., entered into a contract with the State of l.ouisiana Department of 
llealth and ltospitals, Office for Citizens with Developm ental Disabilities to provide adult habilitation services. 
Transactions of the Association were m ade in accordance with the requirements contained in Fom mla Fundine and 

Develonmenlal Disabilities. All contract services invoiced under this contract were not recovered under any other 
contract. 

NO TE 13 RISK M ANAG EM ENT 

The Association is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of assets; errors 

and omissious; injuries to employees; and natural disasters. The Association maintains commercial insurance coverage 
covering each of those risks of loss. M anagement believes such coverage is sufficient to preclude any significant 
uninsured losses to the Association. 

NO TE 14 CLAIM S AND JUD GEM ENTS 
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SABINE ASSOCIATION FOR RETARDED CITIZENS. INC 
GROUP HOM ES 

M ANY. LOUISIANA 
STATEM ENT OF FINANCIAL POSITION 

,II.JNE 30. 1999 

ASSETS 
Cash 
Receivables 
State of 1.ouisiana, Departm ent of Health and Hospitals, 
Office for Citizens with Developm ental Disabilities 
Other 
Due from SARC day program s and sheltered workshops 
Prepaid expenses 
Deposits 
Comm unity residential developm ent cost 
Property and equipm ent, net 

Total Assets 

I.]ABILITIES 
Accounts payable 
Trade 
CompensafiorJ 
t'ayloll taxes 
Accrued interest 
Accrued provider fees 
Due lo SARC day program s and sheltered workshops 
1.ong-lerna debt 

Total ldabilities 

NET ASSETS 
Unreslricted 

Total NetAssets 

Total Liabilities and Net Assets 

The notes to the financial statem ents are an integral part of this statem ent 

SCtlEI)UId'~ 1 

287.066 

168,397 
10,245 

432,391 
3,165 

25 
43,399 
450 733 

$ 31,921 
43,997 
3,121 
714 

10,091 
81,994 
308,675 

480,513 

914,908 

914,908 

$ 1.395.421 

14 



Support 
M edicare 
Patient Liability 
Others 

SABIN E A SSOCIATION FOR RETARDED CITIZHN R INC 
GROUP HOM ES 

Total Revenues, Gains and Other Support 

Expenses 
Program Services 
M anagem enI and Genera 
lntcrcoolpany transfers 

Total Expenses 

INCREASE IN NET ASSETS 

N ET ASSETS, Beginning of year 

NET ASSETS, End of year 

The notes to the financial statem ents are an integral part of this statem ent 

SCltI';I)UI,I'; 2 

$ 1,619,529 
106,548 
8,876 

1,734,953 

1,146,010 
454,601 
116,824 

1.717.435 

17,518 

897.390 

$ 914,908 

~5 



 

GROUP HOM ES 
M ANY, LOUISIANA 

STATEM ENT OF CASH FLOW S 
YEAR ENDED .HINE 30 1999 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Change in net assets 

Adjustments to reconcile change in net assets to 
net cash provided by operating activities 
Depreciation 
Gain on sale of assets 

(lncrease)/decrease in operating assets 
Receivables 
Prepaid expenses 

Increase/(decrease) in operating liabilities 
Accounts payable 
qYade 
Compensation 
Payroll taxes 
A ccrued interest 
Accrued provider fees 

Net Cash Provided By/(Used In) Operating Activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Purchase of property, buildings and equipm ent 

Net Cash Provided By/(Used In) Investing Activities 

CASII FLOW S FROM  FINANCING ACTIVITIES 
Principal payments on notes payable 
Cash paid on behalf of day program s and sheltered workshops 

Net Cash Provided By/(Used In) Financing Activities 

NF.T INCREASE IN CASIt 

CA SI 1, Beginning of year 

CASH, End of year 

The notes to the financial statem ents are an integral part of this statement. 

SCHE1)UL1;, 3 

$ 17,518 

38,689 

5,900 
4.487 

(2,907) 
5,038 
334 

(1,019) 
(2 o~2~28) 

66.012 

_  (11,786) 

(11,786) 

(60,420) 
$7,600 

27,180 

81,406 

_  205,66~0 
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SA BINE ASSO CIATION FOR RETARDED C1TIZEN :q 1NC 
GROUP HOM ES 

M ANY, LOUISIANA 

COM PENSATION AND RELATED EXPENSES 
Salaries 
Payroll taxes 
W orknlan's eonlpensation insurance 
Em ployee benefits 

Tolal Com pensation and Related Expenses 

OCCUPANCY EXPEN SES 
Insl/raDce 
I)epreciation 
Interest 
Rent 
Repairs and m aintenance 
Utilities 

Total Occupancy Expenses 

TRAN SPORTATION EXPENSES 
Fuel and oil 
Insurance 
l.case expense 
Dcpreciation 

Total Transportation Expenses 

OTIIER EXPEN SES 
Clothing and other personal item s 
Dues 
Food 
Insurance 
Professional fees 
Contract services 
Supplies 
Repairs and m aintenance 
Depreciation 
Telephone 
Training 
Travel 
Licenses 
Postage 
Central office expense 
Provider fees-DHH 
Other 

Total Other Expenses 

Total Functional Expenses 

Program 

Services $ 446
,730 

33,202 
4,586 

8,561 
493.079 

6,609 
31,653 
28,233 

0 
27,120 
25,911 
119,526 

12,525 
6,824 
27,204 

0 
46,553 

22,681 
167 

85,497 
2,766 
15,948 
109,243 
34,986 
8,108 
1,761 
2,752 

0 
21 

3,690 
0 

69,452 
124.425 

5,355 
486,852 

M anagem ent 
and General 

$ 297,395 
21,636 
8,169 

~ 8.587 
335,787 

368 
270 
823 

29,127 
20,195 

~ 14,674 
65,457 

4,147 
2,587 

0 
2,549 
9,283 

0 
1,992 

0 
3,934 
4,040 

0 
15,591 
4,464 
2,456 
7,053 
1,738 
726 
15 

2,065 
0 
0 
0 

44,074 

SCIIEDI, JI~E 4 

Total 
$ 744,125 

54,838 
12,755 
17,148 
828,866 

6,977 
31,923 
29,056 
29,127 
47,315 
40,585 
184.983 

16,672 
9,411 
27,204 
2,549 
55.836 

22,681 
2,159 
85,497 
6,700 
19,988 
109,243 
50,577 
12,572 
4,217 
9,805 
1,738 
747 

3,705 
2,065 
69,452 
124.425 
5,355 

530,926 

The notes to the financial statem ents are an integral part of this statem ent. 17 



~A 1~1N 1~" A~SC)CIAT 

ASSETS 
Cash 
Receivables 
State of Louisiana, Departm ent of ltealth 
and ttospitals, Office for Citizens with 
1)evelopm ental Disabilities 

Due from SARC Group Hom es 
Deposits 
Property and equipm ent, net 

Total A ssets 

1.1ABII.ITIES 
Accounts payable 
Trade 
Com pensation 
Payroll taxes 

Total Liabilities 

NET ASSETS 
Unrestricted 
Temporarily restricted 

Total NetAssets 

Total Liabilities and Net Assets 

JUN E 30. 1999 

SCIlED1.JI.E 5 

Supported 
Individual Adult Day 
Livina Itabilitation Total 

19,258 $ 109,278 $ 128,536 

6,246 
2,495 

0 
0 

26,509 
79,499 

8OO 

60,733 

32,755 
81,994 

800 
60.733 

$ 0 
0 
0 

$ 3,455 
15,372 
1,155 

$ 3,455 
15,372 
1,155 

0 19,982 19,982 

27,999 
0 

196,104 
60,733 

224,103 
60.733 

27,999 256,837 284 836 

The notes to the financial statements are all integral part of this statem ent 18 



~;ABINE ASSO(?.IATIQN FOR RETARDED CITIZENS. 1NC~ 
ADULT ItABILITATION PROGRAM 

M ANY. LOUISIANA 

UNRESTRICTED N ET ASSETS 
Support 
Adult Day Service Fees 
State of Louisiana, Departm ent of 
ltealth and ltospitals, Office for 
Citizens with Developm ental Disabilities 
Slate of Louisiana, Departm ent of Social 
Services - LRS 

1.ouisiana Department of Transportation and 
l)evelopm ent-Grant 
Group llom es 
Supported Independent Living 
Other 
Net Assets Released from Restrictions 
Federal Transit Adm inistration Sec. 16 
Depreciation on restricted vans 

Total Revenues, Gains and Other Support 

Expenses 
Program Services 
M anagem ent and General 
lntercompany Transfers 

Total Expenses 

Increase in Unrestricted Net Assels 

SCIIEI) _ULE 6 

Supported 
Individual Adult Day 
Living ttabilitation Total 

0 $ 

0 

0 
0 

39,804 
0 

319,406 $ 

5.474 

22,354 
239,249 

0 
8.643 

319,406 

5.474 

22,354 
239,249 
39,804 
8.643 

0 15,396 _  15,306 

39,804 610,432 650,236 

26,980 
415 

. 11.923 

419,853 
115,613 
57.785 

446,833 
116,028 
69 708 

393_,3~_18 5932,25! 632,569 

486 17.181 17.667 

'EM PORARII.Y RESTRICTED N ET ASSETS 
Federal Transit Adm inistration Sec. 16 

Current year depreciation 0 (15,~ ) (|~ ) 

lnerease/(Decrease) in Temporarily 
Restricted Net Assets 0 (15,306) _ (!,S,306) 

INCREASE IN NET ASSETS 

NET ASSETS, Beginning of year 

NET ASSETS, End of year 

486 1,875 2,361 

27,513 254,962 __  282,475 

The notes to the financial statements are an integral part of this statement. 19 



SABINE ASSOCIATION FOR RETARDED CITIZENS, 1NC 
ADULT ttABILITATION PROGRAM 

M ANY. LOUISIANA 

Y EAR EN DED IIN t~ "1,0 lqOO 

CASI 1 FLOW S FROM  OPERA TING ACTIVITIES 
Change ill net assets 
Adjtlslrnents to reconcile change ill net assets to net cash 
provided by operating activities 
Depreciation 
Gain on sale of assets 
(Increase)/Decrease in operating assets 
Receivables 
Prepaid expenses 

lncrease/(decrease) in operating liabilities 
Accounts payable 
Trade 
Com pensation 
Payroll laxes 

Net Cash Provided By/(Used ln) Operating Activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Purchase of property and equipm ent 
Proceeds from sale of assets 

Net Cash Provided I~y/(Used In) Investing Activities 

CAStt FLOW S FROM  FINANCING ACTIVITIES 
Cash received from group homes 

Net Cash Provided By/(Used In) Financing Activities 

NET INCREASE IN CASH 

CA $11, Beginning of year 

CASII, End of year 

The notes to the financial statem ents are an integral part of this statem ent. 

S CHEDULI~ 7 

2,361 

18,709 

(3,000) 

(3,585) 
9,580 

941 
1,549 
476 

27.031 

(32,936) 
__  3,000 

(29,936) 

20.480 

20,480 

17,575 

__ 110,961 

$ 128,536 

20 



SABIN E ARROCIATION FOR RETARDED CIT1ZEN R IN C 

COM PENSATION AND RELATED 
EXPENSES 
Salaries 
Payroll taxes 
W orkm an's com pensation insurance 
Employee benefits 

Program Services 
Supported Adult 
Individual Day 
Livin~ Habilitation 

$ 0 
0 
0 

0 

$ 263,474 
19,663 

0 
7,489 

SCHEDUI,E 8 

M anagement 
Program and 
Services General Total 

$ 263,474 
19,663 

0 

7,489 

$ 285,624 
21,293 
13,233 
7,830 

Total Com pensation and Related 
Expenses 0 290,626 290,626 37,354 327,980 

TRAN SPORTATION EXPEN SES 
Fuel and oil 
Insurance 
Deprecialion 

Total Transportation Expenses 

O'1"111';R EX PEN SES 
Insurance 
Professional fees 
Repair & m aintenance 
Supplies 
Depreciation 
Travel 
Telephone 
Training 
Central office expense 

0 
0 
0 

18,135 
0 

18.687 

18,135 
0 

18,687 

0 
5,319 

0 

18,135 
5,319 
18.687 

0 36,822 36,822 5,319 42,141 

0 0 0 657 657 
0 0 0 13,506 13,506 
0 718 718 0 718 
2 32 34 0 34 
0 0 0 22 22 
0 0 0 12 12 
0 0 0 987 987 
0 0 0 10 10 

26,978 91,655 118,633 58,161 __ 176,794 

Total Other Expenses 26.950 92,405 119.385 73,355 _ 192,740 

Total Functional Expenses 

The notes to the financial statem ents are an integral part of this statem ent. 



ASSETS 
Cash 
Accounts receivable 
Other receivable 
Inventory 
Deposits 
Property and equipm ent, net 

JUNE 30. 1999 

S~HEI)ULF. 9 

Sabine 
Rental M obile Sabine Production 
Building Crew ~  Center W 00dsholL . Total 

$ 0 5 0 5 65 
0 18,388 2,179 
0 1,967 0 
0 0 2,569 
0 0 310 

60.058 10,219 5.388 

$ 19,137 
2,836 

49 
7,699 

0 
0 

$ 0 
69,087 

0 
24,727 

330 
47,498 

$ 19,202 
92,490 
2,016 
34,995 

640 
123,163 

TolalAssets $ 60.058 $_ 30.574 $ 10,511 $ 29,72A $ )41.642 $ 272,506 

1.1ABILITIES 
A ccounts payable 
Trade 
Compensation 
Payroll taxes 
Property taxes 
Com m issions 
Due to SARC Group Hom es 

Total Liabilities 

706 $ 7,733 $ 1,912 
0 1,493 410 
0 114 31 

375 75 60 
0 0 0 

5,719 5,871 12,015 

$ 5,601 
807 
62 
80O 

1,380 

143,086 

$ 16,394 
3,388 
259 

1,420 
1,380 

432,391 

6,800 15,286 14,428 266,982 151,736 455,232 

NET ASSETS 
Unrestricted/(defieit) 53.258 15.288 (3,91_.27) (237.261) (10,094) (182,726) 

Total Net Assets __  53,258 15,288 (3,917) (237,2t~|) (10,094) (182,726) 

Total l.iabilities and 
Net Assets 

The notes to the financial statem ents are an integral part of this statem ent. 22 
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M ANY. LOUISIANA 

CASII FLOW S FROM  OPERA TING ACTIVITIES 

Change in net assets 
Adjustments to reconcile change in net assets to net cash 
plovided by/(used in) operating activities 
Depreciation 
(Increase)/decrease in operating assets 
Receivables 
Inventory 
lncrease/(decrease) in operating liabilities 
Accounts payable 
Trade 
Compensation 
Payroll taxes 
Property taxes 
Com missions payable 

Net Cash Provided By/(Used In) Operating Activities 

CASlt FLOW S FROM  INVESTING ACTIVITIES 

Purchase of equipm ent 

Net Cash Provided By/(Used In) Investing Activities 

CASH FLOW S FROM  FINANCING ACTIVITIES 
Cash received from group hom es 

Net Cash Provided D,y/(Used ln) Financing Activities 

N ET INCREASE 1N CASll 

('ASH , Beginning of year 

CASH, End of year 

The notes to the financial statements are an integral part of this statement 

SOHEDUI.E l I 

122,167 

23,581 

(10,088) 
(987) 

0,812) 
(91) 
(7) 

(174) 
0,376) 

128,213 

__ ~5,970) 

(5,970) 

(108,08__Q) 

~ L108,080) 

14,163 

~_ ~  
19,202 

24 
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BOARD M EM BER 

Pete Abington 

l)ennis Bishop 

Kenneth Freem an 

Kalhreen Green 

M ary llariel 

Genellubley 

Anna Lites 

Gloria Ruffin 

M arguerite Spears 

M ANY, LOUISIANA 

Supplementary schedule. Presented as additional analytical data. 

S .CttEI)UIJ~ 13 

Compensation 

$ 0 

0 

0 

0 

0 

0 

0 

0 

$ 0 
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FRANK S HINES, CPA 
LEW IS C HINES, CPA 
E MERLIN SQUYRES, CPA 
JAY H SHEI H ELD, CPA 

H INES, JACKSON & H INES 
('EI~.'I IFI~ 1) PUBI,I(" A(?('OUN'I ANq S 
PO BOX 2188 ~ 133 EAST FIFTH STREE'[ 

NA] CHI10CHES LA 71457 

]elephone (318) 352-6458 
FAX (318) 352-0404 
bjhcpa@worldnetla net 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFORM ED 1N ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Directors 
Sabine Association for Retarded Citizens, lnc 
M any, I.ouisiana 71449 

A NEILL JACKSON. JR CPA 
1926-1999 

W e have audited the financial statem ents of the Sabine Association for Retarded Citizens, Inc., as of and for the year 
ended June 30, 1999, and have issued our report thereon dated November 17, 1999. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 
Govern m ent Audititm Standards. issued by tile Comptroller General of the United States 

Compliance 
As part of obtaining reasonable assurance about whether the Sabine Association for Retarded Citizens' financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and m aterial effect on tile determ ination 
of financial statem ent am ounts. However, providing an opinion on compliance with those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
ustances of noncompliance that are required to be reported under 

ernal Control O ver Financial ReDortin2 
In planning and perform ing our audit, we considered the Sabine Association for Retarded Citizens' intern al control over 
financial reporting in order to determ ine our auditing procedures for the puqgose of expressing our opinion on the 
fiuancial statem ents and not to provide assurance on the intern al control over financial reporting. Our consideration of 
the iuternal control over financial reporting would not necessarily disclose all m atters in the intern al control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which tile design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ent in am ounts th at would be m aterial in relation to th e financial statem ents being audited m ay occur and not 
be detected with in a tim ely period by employees in th e norm al course of perform ing th eir assigned functions. W e noted 
no m atters involving the internal control over financial reporting and its operation that we consider to be m aterial 
weaknesses. 

"]llis report is intended solely for file information and use of the Sabine Association for Retarded Citizens' m anagem ent 
and tile Legislative Auditor of the State of Louisiana and is not intended to be, and should not be, used by anyone oth m 
than the specified parties. 

ltines, Jackson & H ines 
Natchitoches, Louisiana 
November 17. 1999 
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Fiscal Year 
Finding 
Initially 

ReI~ No, Occurred 

JUNE 30, 1999 

Descrinlion of Find 

Corrective 
Action Taken 

(Yes, No, 
Partially/ 

SCHEDULE 14 

Planned Corrective ActiordPartia 
Corrective Action Taken 

Nothing came to our attention that would require disclosure under 130vemment Auditing Standards 
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M ANY, LOUISIANA 

Description 
Refi N~ of Finding 

JUNE 30. 1999 

Coffee| Action Planned 

Nothing cam e to our attention that would require disclosure under 

Name(s) of 
Contact 
Person(s3. 

SCHEDUI.E 15 

Anticipated 
Com pletion 

~ Date 
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